The Fiscal Policy, Public Debt Dynamics
and Debt Sustainability
$ 51 Billion debt default as a deficit to
the Budget as separate annexture




THE PROPOSAL

[Introduction of the proposal, 50-150 words]

The question is how Sri Lanka defaulted on its USD 51 hillion debt in April 2022, and the debt remains in
default to date (total development debt/loans is USD 107 billion- 107,519,000,000 — Page 10.1).
Publications indicate that USD 53 bhillion is held in other countries. Sri Lanka's economy is currently valued at
approximately USD 98.96 billion (2024) in terms of Gross Domestic Product (GDP).
https://www.statista.com/statistics/728510/gross-domestic-product-gdp-in-sri-lanka/

SHORT ABSTRACT

[General Overview of the proposal, 50-200 words]

There is no detailed information regarding the default of USD 51 billion in loans related to general,
construction, audit, and accounting reconciliation. No details can be obtained from any institution or
government regarding the debt default.



TOPLINE VIEW

Objective of the Proposal [tick the applicable]
[] Economic Growth

|:| Governance

L] Justice and Rights
[]

Social Welfare ) -
[C] Other: The Fiscal Policy, Public Debt Dynamics and Debt Sustainability.

Ministry of Finance, CBSL
Implementing Agency:
Eg: Ministry of Finance, Board of
Investment (BOI)/ Ministry of
Industries, Ministry of Fisheries

Primary Beneficiaries: General Public - Sri Lanka

Eg: Export-oriented industries,
foreign and domestic investors,
EPF holders, Women etc

$51 billion
Cost Estimate (if available):
Eg: LKR 3 billion

Legislative Reforms
Policy Type:

Eg: Legislative reform,
Expenditure,



HOW DOES IT ADVANCE THE OBJECTIVES

1. Economic Growth

Growth is expected to be driven by the industry and services sectors recovering and bringing back illicit money.

2. Governance

If it were not for the neglect of public debt management by Sri Lankan legislators in 2018, which led to a
fragmented legal framework, poor debt transparency, and unsustainable debt accumulation, and had there not
been a debt default in 2022, IMF assistance would not have been necessary. The legislature should have
requested the April 2022 debt default.

3. Justice and Rights
Sri Lanka upholds constitutional fundamental rights but faces ongoing concerns about their consistent application,
with issues like freedom of expression, accountability for past abuses, and the treatment of minority groups being
focal points for local and international observers.

4. Social Welfare

Sri Lanka's social welfare system aims to reduce poverty and social exclusion through a system of social
assistance, social care, social insurance, and labor market programs, as detailed in the National Social Protection
Policy.



CASE FOR THE PROPOSAL

[Detailed Explanation of why it is important for your proposal to be implemented.]
[Recommended word count: 400-600]
Currently, the deficit is over USD 50 billion (Over Sri Lanka Rs 25 trillion) to probe?

Hopefully, the upcoming budget will consider these issues and work to boost the economy. The actual deficit
should be properly evaluated, considering interest rates, the consumer price index instead of inflation, exchange
rates, GDP growth rate, and, most importantly, debt. Neither the government nor the Central Bank has
investigated whether public debt management is periodically in question.

Default of $51 billion in April 2022:

Quote:* your research abstract cannot be accommodated” indicates that CBSL accepts the inability to face
queries raised by me. CBSL does not have insufficient resources, scheduling conflicts, or the inability to adapt
and make changes to suit the request. It seems that CBSL defending looters?

Default of $51 billion in April 2022
September 1st 2025
https://drive.google.com/file/d/17 AF38i0-58ERDKMkzilzHmMb1j0HoMDsv/view?usp=sharing

August 1st 2025
https://drive.google.com/file/d/1tsCTzfRRAINGbwi9bzXIrI5SsOg-idjv/view?usp=sharing
Share "Fiscal policy, public debt dynamics and debt.pdf"
https://drive.google.com/file/d/1VrfPRIcvTAL1AcDZFT9D1jZ8ppFpzTdk8/view?usp=sharing



HOW DOES IT HELP THE COUNTRY

1) The interest rate of 7%-8% is below the poverty line yield for Senior Citizens, as well as the Public, except
for the unduly enriched ones.

2)International Sovereign Bond repayment is not feasible till 2038, and the yield is in question.

3)Investigate illicit transfers to other countries and misinvoicing issues.

4)Reconcile the debt in the future Budget and include it as an annexure to the budget.

The Public Debt Management is critical in functioning National Financial Systems and helps sound Fiscal
and Monetary Policies.

5yMust investigate whether the current cumulative deficit is over approximately USD 50 billion. (Over Sri
Lanka Rs 25 trillion).



HISTORY OF THE PROPOSAL
Must take steps and attempt to find the connection between a dysfunctional political model and economic crimes
committed through corruption.
If public debt management had not been effectively neglected by Sri Lankan legislators in 2018, leading to a
fragmented legal framework, poor debt transparency, and unsustainable debt accumulation, and had not resulted
in a debt default in 2022, IMF assistance would not have been necessary. Is the legislature responsible for the
April 2022 debt default?

PUBLISHED SUPPORTING ANALYSIS

"Fiscal policy, public debt dynamics and debt.pdf"
https://drive.google.com/file/d/1VrfPRICVTALAcDZFTID1jZ8ppFpzTdk8/view?usp=sharing

August 1st 2025
https://drive.google.com/file/d/1tsCTzfRRAINGbwi9bzXIrI5SsOg-i4jv/view?usp=sharing

September 1st 2025
https://drive.google.com/file/d/17 AF38i0-58ERDKMkzilzHmb1j0HoMDsv/view?usp=sharing



REFERENCES AND END NOTES

[add all references you make]

ANNEXURES:

10.1

SUMMARY OF PUBLIC DEBT — USD 107,519,000,000 Over USD 107 billion — Page 2 — Quarterly Debt
Bulletin

https://www.treasury.gov.lk/api/file/b1b863d2-0919-4218-9bc9-0c79a2cfcaff

10.2

The Sri Lanka Foreign Debt Implications:

March 04, 2022

https://watchdog.team/article/the-sri-lankan-foreign-debt-problem

10.3

Sri Lanka Total Value of Work carried out for Development Projects for over two decades is less than USD 10.00
billion - USD 9,301,405,063 for all Development Projects:
https://drive.google.com/file/d/1BelfjrVIk4mLtd9BO_jIG7LHITkWWA4BS/view?usp=sharing — Page 4

The amount in USD is not the agreed Final Account. CBSL to confirm the actual loan amount received for each
Development Project and confirm the agreed-upon final account for each Project.

10.4

Watch "Recovering Stolen Assets: Sri Lanka's Proceeds of Crime Act
https://youtu.be/-LjOQcr7Nus?si=OFfOgqonOGy7UePf

10.5

a. The Sri Lankan Foreign Debt Reconciliation / Total SL Government Commitment- Cumulative - Approximate
a.https://drive.google.com/file/d/1klY7Ch4ugBYkLj3QFeasmxjMOkY XIx1L/view?usp=sharing

AND

b.https://drive.google.com/file/d/1bA3nc3L2IBok2zvkRnVCIj1RngX_5JEg/view?usp=sharing

11.1

Complications in Repayment of International Sovereign Bond (ISB)

Details of Outstanding International Sovereign Bonds as of 30 November 2024- 14,571.97
outstanding_ISBs_as_at_20241130.pdf

Economic Stabilization and National Policies

bdfd5073-3639-4c0b-bcda-a52d85e33daa

Post-Election Risk Amid Sri Lanka’ s Limited Financing Options and Debt Restructuring
https://echelon.lk/sri-lankas-limited-financing-options-the-imf-and-debt-restructuring/

? $19.6 billion: This is the highest projection, assuming a $100 billion average GDP.

? $15.9 hillion: This is the baseline projection, assuming an $87 billion average GDP.

? $13.7 billion: This is the lowest projection, assuming an $84.7 billion average GDP.

In the context of reforms to maintain and sustain the vulnerable, those who have been unjustly enriched must be
subject to the recovery of the wealth that has enriched them unjustly.
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ANNEXURES:

10.1

SUMMARY OF PUBLIC DEBT – USD 107,519,000,000 Over USD 107 billion – Page 2 – Quarterly Debt Bulletin

https://www.treasury.gov.lk/api/file/b1b863d2-0919-4218-9bc9-0c79a2cfc4ff

10.2

The Sri Lanka Foreign Debt Implications:

March 04, 2022

https://watchdog.team/article/the-sri-lankan-foreign-debt-problem

10.3

Sri Lanka Total Value of Work carried out for Development Projects for over two decades is less than USD 10.00 billion - USD 9,301,405,063 for all Development Projects: 

https://drive.google.com/file/d/1BeIfjrVJk4mLtd9B0_jJG7LH9TkWW4BS/view?usp=sharing – Page 4

The amount in USD is not the agreed Final Account. CBSL to confirm the actual loan amount received for each Development Project and confirm the agreed-upon final account for each Project.

10.4

Watch "Recovering Stolen Assets: Sri Lanka's Proceeds of Crime Act 

https://youtu.be/-LjOQcr7Nus?si=OFfOgqonOGy7UePf

10.5

a. The Sri Lankan Foreign Debt Reconciliation / Total SL Government   Commitment- Cumulative - Approximate

a.https://drive.google.com/file/d/1klY7Ch4uqBYkLj3QFeasmxjM0kYXIx1L/view?usp=sharing

AND

b.https://drive.google.com/file/d/1bA3nc3L2IBok2zvkRnVCIj1RngX_5JEg/view?usp=sharing





11.1 

Complications in Repayment of International Sovereign Bond (ISB) 

Details of Outstanding International Sovereign Bonds as of 30 November 2024- 14,571.97

outstanding_ISBs_as_at_20241130.pdf

Economic Stabilization and National Policies

bdfd5073-3639-4c0b-bcda-a52d85e33daa



Post-Election Risk Amid Sri Lanka’s Limited Financing Options and Debt Restructuring

https://echelon.lk/sri-lankas-limited-financing-options-the-imf-and-debt-restructuring/

• $19.6 billion: This is the highest projection, assuming a $100 billion average GDP.

• $15.9 billion: This is the baseline projection, assuming an $87 billion average GDP.

• $13.7 billion: This is the lowest projection, assuming an $84.7 billion average GDP.

In the context of reforms to maintain and sustain the vulnerable, those who have been unjustly enriched must be subject to the recovery of the wealth that has enriched them unjustly.




